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Four	  key	  problems	  in	  advanced	  countries	  
•  Insecurity	  
•  Inequality	  
•  Lack	  of	  voice/powerlessness	  
•  Lack	  of	  educa8on	  
All	  of	  which	  lead	  to	  lack	  of	  hope	  
•  Loss	  of	  hope/despair	  understandable	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US:	  	  bottom	  90%	  have	  seen	  little	  increase	  in	  income	  
over	  last	  third	  of	  a	  century	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Source:	  World	  Wealth	  and	  Income	  Database	  
Global	  Inequality:	  	  Top	  1%	  National	  Income	  Share,	  
1975-­‐2016	  
Source:	  World	  Inequality	  Database.	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Note:	  Fiscal	  income	  is	  defined	  as	  the	  sum	  of	  all	  income	  items	  reported	  on	  income	  tax	  returns,	  before	  any	  deduc8on.	  
It	   includes	   labour	   income,	   capital	   income	  and	  mixed	   income.	  The	  concept	  of	  fiscal	   income	  varies	  with	  na8onal	   tax	  
legisla8ons,	  so	  in	  order	  to	  make	  interna8onal	  comparisons	  it	  is	  preferable	  to	  use	  the	  concept	  of	  na8onal	  income.	  The	  
popula8on	   is	  comprised	  of	   individuals	  over	  age	  20.	  The	  base	  unit	   is	   the	   individual	   (rather	   than	   the	  household)	  but	  
resources	  are	  split	  equally	  within	  couples.	  
Source:	  World	  Wealth	  and	  Income	  Database.	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Top	  1%	  income	  share	  in	  the	  United	  States	  	  
1913-­‐2015	  






Source:	  FRED	  Economic	  Data.	  
US:	  Median	  income	  of	  a	  full	  time	  male	  worker	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Source:	  FRED	  Economic	  Data	  
US:	  Real	  wages	  at	  the	  bottom	  are	  at	  the	  level	  that	  
they	  were	  roughly	  sixty	  years	  ago	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US	  Minimum	  Wage	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Source:	  Federal	  Reserve.	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US:	  Disconnect	  Between	  Productivity	  and	  a	  Typical	  
Worker’s	  Compensation,	  1948-­‐2016	  
Global	  Income	  Growth	  by	  Percentile	  
Source:	  Branko	  Milanovic.	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The	  Koch	  Brothers	  
The	  Walton	  Family	  
The	  Walton	  Family	  and	  The	  Koch	  Brothers	  have	  a	  net	  worth	  of	  $212	  
billion	  in	  2016	  
That’s	  the	  net	  worth	  of	  115	  million	  Americans	  or	  35%	  of	  the	  country.	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Source:	  “Mortality	  and	  Morbidity	  in	  the	  21st	  Century”,	  Anne	  Case	  and	  Angus	  Deaton,	  	  
Brookings	  Papers	  on	  Economic	  Ac+vity,	  March	  17,	  2017.	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Source:	  “Mortality	  and	  Morbidity	  in	  the	  21st	  Century”,	  Anne	  Case	  and	  Angus	  Deaton,	  	  
Brookings	  Papers	  on	  Economic	  Ac+vity,	  March	  17,	  2017.	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Source:	  “Mortality	  and	  Morbidity	  in	  the	  21st	  Century”,	  Anne	  Case	  and	  Angus	  Deaton,	  	  
Brookings	  Papers	  on	  Economic	  Ac+vity,	  March	  17,	  2017.	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Source:	  “Mortality	  and	  Morbidity	  in	  the	  21st	  Century”,	  Anne	  Case	  and	  Angus	  Deaton,	  	  
Brookings	  Papers	  on	  Economic	  Ac+vity,	  March	  17,	  2017.	  
Most	  invidious	  aspect:	  	  	  
inequality	  in	  opportunity	  
•  America	  among	  the	  countries	  with	  the	  least	  opportunity—in	  spite	  of	  the	  
no8on	  of	  the	  country	  being	  the	  land	  of	  opportunity	  (American	  dream)	  
•  Life	  prospects	  of	  a	  young	  American	  more	  dependent	  on	  the	  income	  and	  
educa8on	  of	  his	  parents	  than	  in	  other	  advanced	  countries	  
•  Not	  a	  surprise:	  	  systema8c	  rela8onship	  between	  inequality	  in	  incomes	  




Source:	  “Intergenera+onal	  income	  persistence”,	  Jo	  Blanden,	  	  
IZA	  World	  of	  Labor,	  2015:	  176.	  
Intergenerational	  Elasticity	  
Correlation	  between	  a	  child’s	  income	  and	  his	  parents’	  income	  
Source:	  Che[y,	  Hendren,	  Kline,	  and	  Saez,	  2013.	  “The	  Economic	  Impacts	  of	  Tax	  Expenditures.”	  
Harvard.	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Some	  global	  perspectives	  
•  US	  has	  more	  inequality	  than	  any	  other	  advanced	  country	  
•  Not	  all	  countries	  have	  been	  experiencing	  an	  increase	  in	  
inequality—some	  have	  had	  a	  decrease	  
•  Inequality	  has	  been	  a	  choice	  
•  Not	  just	  driven	  by	  technology	  and	  globaliza8on	  
•  But	  by	  policies	  and	  ins8tu8ons	  
•  Globally,	  wealth	  inequality	  is	  worse	  than	  income	  inequality	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Global	  Inequality	  in	  wealth	  
•  Oxfam	  reports	  on	  wealth	  concentra8on	  at	  the	  top:	  	  how	  many	  of	  the	  richest	  
people	  have	  as	  much	  wealth	  as	  bo[om	  50%	  (3.8	  billion	  people!)	  
•  In	  2010:	  388	  
•  In	  2017:	  	  just	  42	  
•  82%	  of	  all	  growth	  in	  global	  wealth	  in	  2016	  went	  to	  the	  top	  1%,	  while	  the	  
bo[om	  half	  saw	  no	  increase	  at	  all.	  
•  The	  richest	  1%	  con8nue	  to	  own	  more	  wealth	  than	  the	  whole	  rest	  of	  
humanity.	  
•  Big	  winners	  during	  last	  quarter	  century:	  global	  1%	  and	  global	  middle	  class	  
(middle	  class	  in	  China	  and	  India)	  
•  Big	  losers	  during	  last	  quarter	  century	  (not	  sharing	  in	  gains):	  those	  at	  the	  
bo[om	  and	  the	  middle	  class	  in	  advanced	  countries	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Source:	  World	  Inequality	  Report	  2018.	  
Inequality	  in	  Wealth:	  	  
Top	  1%	  Net	  Personal	  Wealth	  Share,	  1920-­‐2015	  
Source:	  World	  Wealth	  and	  Income	  Database	  
Despair	  has	  provided	  opportunity	  for	  
demagogues	  
•  Blame	  others—migrants,	  globaliza8on,	  “elites”	  
•  Elites	  promised	  that	  globaliza8on	  and	  liberaliza8on	  (and	  in	  Europe,	  
the	  euro)	  would	  bring	  prosperity	  for	  all	  
•  Hasn’t	  happened	  
•  Predictable	  and	  predicted	  
•  Globaliza8on	  was	  oversold—benefits	  exaggerated	  
•  Distribu8ve	  costs	  ignored—weakened	  bargaining	  posi8on	  of	  workers	  
•  Trickle	  down	  economics	  didn’t	  work—almost	  never	  has	  
	  
Among	  key	  messages	  of	  J.	  E.	  S8glitz,	  Globaliza8on	  and	  Its	  Discontents	  
Revisited:	  An8-­‐Globaliza8on	  in	  the	  Era	  of	  Trump,	  2017	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Demagogues	  have	  been	  aided	  and	  abetted	  by	  
conservatives,	  business	  community,	  “moderate	  right”	  
Who	  have	  seen	  this	  as	  an	  opportunity	  to	  advance	  their	  conserva8ve	  
agenda	  
•  Reduce	  taxes	  for	  the	  rich	  
•  Further	  liberaliza8on	  
•  Weaken	  environmental	  standards	  
Pursuing	  an	  array	  of	  policies	  which	  hurt	  those	  who	  voted	  for	  the	  
demagogues	  
•  Total	  cynicism	  
•  Real	  danger:	  	  undermining	  social	  cohesion	  and	  the	  basis	  of	  progress
—the	  Enlightenment	  
•  Happened	  before:	  	  read	  history	  of	  the	  rise	  of	  fascism	   26	  
The	  critical	  role	  of	  the	  Enlightenment	  
•  Development	  of	  science	  
•  Development	  of	  basis	  of	  social	  organiza8on	  not	  dependent	  on	  authority	  
•  Rule	  of	  law	  
•  Many	  subtle8es	  in	  what	  that	  means	  
•  Evident	  in	  transi8on	  of	  regimes	  	  
•  Based	  on	  reasoned	  discourse/delibera8on	  
•  Couldn’t	  engage	  in	  “controlled	  experiments”	  
•  Had	  to	  employ	  thought	  experiments	  
•  Advancing	  our	  understandings	  of	  social	  interac8ons	  
•  Result	  was	  the	  basis	  of	  the	  wealth	  of	  na8ons	  
•  Growth	  not	  based	  on	  the	  exploita+on	  of	  others	  
•  Changing	  the	  stagna8on	  that	  had	  lasted	  for	  centuries	  
•  Adam	  Smith	  couldn’t	  have	  fully	  understood	  this:	  	  he	  was	  wri8ng	  at	  the	  onset	  of	  a	  new	  era,	  
before	  the	  advent	  of	  the	  knowledge	  economy	  
Key	  message	  of	  J.	  E.	  S+glitz	  and	  Bruce	  Greenwald,	  Crea%ng	  a	  Learning	  Society:	  A	  New	  
Approach	  to	  Growth,	  Development,	  and	  Social	  Progress,	  2015.	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Some	  insights	  from	  Smith	  
•  Role	  of	  markets	  
–  Pursuit	  of	  self-­‐interest	  leads,	  as	  if	  by	  an	  invisible	  hand,	  to	  the	  well-­‐
being	  of	  society	  
–  Not	  even	  Adam	  Smith	  believed	  in	  invisible	  hand—arguing	  for	  
government	  interven8on	  to	  prevent	  monopolies,	  to	  foster	  
educa8on,	  to	  reduce	  poverty	  
–  Need	  for	  an+-­‐trust	  
–  “People	  of	  the	  same	  trade	  seldom	  meet	  together,	  even	  for	  merriment	  
and	  diversion,	  but	  the	  conversa8on	  ends	  in	  a	  conspiracy	  against	  the	  
public,	  or	  in	  some	  contrivance	  to	  raise	  prices”	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Further	  insights	  
•  Concerted	  effort	  to	  exploit	  workers	  
Masters	  are	  always	  and	  everywhere	  in	  a	  sort	  of	  tacit,	  but	  constant	  and	  uniform,	  
combina8on,	  not	  to	  raise	  the	  wages	  of	  labour	  above	  their	  actual	  rate	  [...]	  Masters,	  
too,	  some8mes	  enter	  into	  par8cular	  combina8ons	  to	  sink	  the	  wages	  of	  labour	  even	  
below	  this	  rate.	  These	  are	  always	  conducted	  with	  the	  utmost	  silence	  and	  secrecy.	  
•  Poli+cal	  economy	  of	  labor	  legisla+on	  
When	  workers	  combine,	  “the	  masters	  [...]	  never	  cease	  to	  call	  aloud	  for	  the	  
assistance	  of	  the	  civil	  magistrate,	  and	  the	  rigorous	  execu8on	  of	  those	  laws	  which	  
have	  been	  enacted	  with	  so	  much	  severity	  against	  the	  combina8on	  of	  servants,	  
labourers,	  and	  journeymen.”	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Role	  of	  regulation	  in	  determining	  the	  
distribution	  of	  income	  and	  social	  justice	  
•  When	  the	  regula8on,	  therefore,	  is	  in	  support	  of	  the	  
workman,	  it	  is	  always	  just	  and	  equitable;	  but	  it	  is	  
some8mes	  otherwise	  when	  in	  favour	  of	  the	  masters	  
•  More	  than	  law	  is	  needed:	  	  trust	  and	  norms	  
If	  trust	  is	  too	  low	  in	  a	  society,	  savings	  will	  be	  insufficient	  to	  
sustain	  posi8ve	  output	  growth.	  Such	  a	  poverty	  trap	  is	  more	  
likely	  when	  ins8tu8ons	  –	  both	  formal	  and	  informal	  –	  which	  




Historical	  living	  standards	  
Source:	  INET	   31	  
Real	  wages	  of	  London	  craftsmen,	  1200-­‐2000	  
Source:	  INET	   32	  




















Data	  are	  es8mates	  from	  A.	  Maddison,	  	  2001,	  “The	  World	  





Key	  insights	  of	  thinking	  about	  social	  organization	  
•  Importance	  of	  coordina8on	  
•  Stop	  lights	  simplest	  example	  
•  Massive	  coordina8on	  failures	  
•  Necessity	  of	  regula8on	  
•  Pervasive	  social	  externali8es	  
•  One	  person’s	  freedom	  is	  another	  person’s	  unfreedom	  
•  Limita8ons	  of	  markets	  
•  Necessity	  of	  collec8ve	  ac8on	  
•  Markets	  don’t	  exist	  in	  a	  vacuum—markets	  have	  to	  be	  structured	  
•  Thus	  law	  must	  underlay	  economics—sets	  rules	  of	  game	  
•  Key	  ba[les	  are	  about	  the	  rules	  of	  the	  game	  
•  One	  of	  key	  explana+ons	  for	  increase	  in	  inequality	  and	  poor	  performance	  of	  US	  economy	  
and	  that	  of	  many	  other	  advanced	  countries	  is	  that	  the	  rules	  of	  the	  game	  have	  been	  
rewrieen	  beginning	  in	  the	  1980s	  
•  See	  J.	  E.	  S+glitz	  et	  al	  	  Rewri8ng	  the	  Rules	  of	  the	  American	  Economy:	  An	  Agenda	  for	  Growth	  and	  Shared	  
Prosperity,	  2015	  
•  Many	  problems	  where	  markets	  won’t	  suffice—public	  goods	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“Chicago”	  (market	  fundamentalist)	  views	  of	  
economics	  and	  society	  
•  Based	  on	  a	  par+cular	  view	  of	  markets	  and	  human	  nature	  
•  Presump+on	  that	  they	  are	  compe++ve	  
•  Even	  when	  there	  is	  a	  natural	  monopoly,	  compe88on	  for	  the	  market	  
replaces	  compe88on	  in	  the	  market,	  yielding	  efficient	  solu8ons	  (markets	  
are	  contestable)	  
•  Schumpeterian	  compe88on:	  	  monopolies	  are	  temporary,	  compe88on	  to	  
be	  monopolists	  spurs	  innova8on	  
•  So	  li[le	  need	  for	  an8-­‐trust	  law	  
•  Presump+on	  that	  there	  is	  liele	  need	  for	  regula+on	  of	  externali+es	  
•  condi8ons	  of	  Coase	  “theorem”	  are	  sa8sfied	  
•  	  Preferences	  are	  fixed,	  and	  in	  par+cular	  are	  unaffected	  by	  how	  the	  
economy/society	  is	  structured	  
•  Each	  of	  these	  presupposi+ons	  is	  wrong	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Broader	  view	  of	  law	  and	  economics	  
•  Law	  is	  formaliza8on	  of	  norms,	  but	  also	  helps	  shape	  norms	  
•  Markets,	  Law	  and	  norms	  reflect	  and	  shape	  who	  we	  are	  as	  individuals	  and	  the	  
nature	  of	  our	  society	  
•  Markets	  are	  just	  one	  form	  of	  social	  organiza8on,	  one	  which	  has	  certain	  
advantages,	  but	  many	  limita8ons	  and	  disadvantages	  
•  Including	  shaping	  individuals	  to	  be	  more	  selfish	  
•  Successful	  economies	  and	  good	  socie8es	  may	  consist	  of	  an	  ecology	  of	  
ins8tu8onal	  arrangements	  
•  Mix	  may	  change	  over	  8me,	  with	  changing	  circumstances	  
•  Socially	  based	  microcredit	  schemes	  were	  more	  successful	  (and	  more	  sustainable)	  
than	  for	  profit	  microcredit	  schemes	  and	  DeSoto’s	  land	  8tling	  agenda	  
•  In	  many	  places,	  coopera+ves	  have	  proven	  themselves	  to	  be	  a	  beeer	  form	  of	  
economic	  and	  social	  organiza+on	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Social	  organization	  without	  inherited	  
hierarchical	  authority	  
•  Based	  on	  rules,	  undergirded	  by	  rule	  of	  law	  
•  Based	  on	  some	  version	  of	  merit	  
•  Recognizing	  human	  fallibility	  
•  Dangers	  of	  concentra8on	  of	  power	  
•  Importance	  of	  checks	  and	  balances/separa8on	  of	  power	  
•  But	  with	  excessive	  inequali8es,	  perspec8ves	  of	  wealthy	  will	  prevail	  
•  Can’t	  be	  real	  democracy	  or	  an	  effec8ve	  system	  of	  checks	  and	  balances	  
•  Gave	  rise	  to	  progressive	  policies	  on	  compe88on	  and	  redistribu8on	  
•  Based	  on	  no8on	  of	  delibera8on	  (reasoning	  together)-­‐	  
•  Representa8on/representa8veness	  	  
•  Dangers	  of	  inequality—benefits	  of	  equality	  (in	  income,	  power,	  etc)	  
•  Broader	  benefits	  of	  empowerment—the	  importance	  of	  voice	  and	  par8cipa8on	  
37	  
Key	  role	  of	  truth-­‐telling	  institutions	  
•  Social	  organiza8ons	  can’t	  func8on	  without	  some	  way	  of	  assessing	  truth	  
of	  compe8ng	  claims	  (necessary	  for	  delibera8ons	  over	  “fairness,”	  
resolu8on	  of	  disputes)	  
•  Mul8ple	  and	  complementary	  truth-­‐telling	  ins8tu8ons	  	  
•  Universi8es,	  research	  ins8tutes,	  and	  other	  educa8on	  ins8tu8ons	  
•  Media	  
•  Judiciary	  
•  “Administra8ve	  Bureaucracy”	  
•  Intelligence	  agencies	  
•  While	  science	  emphasizes	  the	  inherent	  uncertainty	  with	  which	  we	  know	  
things,	  there	  is	  no	  alterna8ve	  reality,	  no	  alterna8ve	  “facts”	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Making	  Democracy	  Work	  
•  Democracy	  was	  part	  of	  Enlightenment	  project	  
•  Par8cular	  form	  of	  social	  organiza8on	  directed	  at	  collec8ve	  ac8on	  
•  Principles	  outlined	  in	  previous	  slides	  
•  Can	  easily	  be	  corrupted	  by	  money	  
•  Rules	  of	  the	  (economic	  and	  poli8cal)	  game	  are	  set	  by	  poli8cal	  process	  
•  Economic	  power	  translates	  into	  poli8cal	  power	  
•  Poli8cal	  power	  used	  to	  perpetuate	  and	  reinforce	  economic	  inequali8es	  
•  Those	  with	  wealth	  know	  that	  the	  perpetua8on	  of	  their	  posi8on	  is	  at	  risk	  
with	  democracy	  
•  In	  socie8es	  with	  excesses	  of	  economic	  inequality,	  it	  is	  inevitable	  that	  
those	  with	  wealth	  a[empt	  to	  undermine	  democracy	  
•  By	  limi8ng	  and	  discouraging	  par8cipa8on,	  by	  promo8ng	  and	  embedding	  an8-­‐
democra8c	  rules	  (gerrymandering)	  
•  By	  constraining	  what	  government	  can	  do	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•  High	  levels	  of	  wealth	  inequality	  and	  democracy	  may	  thus	  be	  
incompa8ble	  
•  Can	  be	  mul8ple	  equilibria:	  	  “good”	  equilibrium	  with	  high	  
levels	  of	  economic	  and	  poli8cal	  equality—with	  true	  
democracy,	  bad	  equilibrium	  marked	  by	  poli8cal	  and	  economic	  
inequality	  
•  US	  may	  be	  in	  bad	  equilibrium,	  more	  closely	  described	  by	  “one	  
dollar	  one	  vote”	  than	  “one	  person	  one	  vote”	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The	  rise	  of	  populism	  and	  demagoguery	  in	  US	  
perhaps	  understandable	  
•  Economic	  and	  social	  system	  had	  failed	  large	  parts	  of	  America	  
•  Myths	  had	  been	  undermined	  
•  American	  dream:	  	  those	  at	  the	  bo[om	  and	  middle	  never	  made	  it	  to	  top,	  real	  
risk	  was	  falling	  down	  a	  ladder	  the	  rings	  of	  which	  were	  increasingly	  far	  apart	  
•  Jus8ce	  for	  all:	  	  jus8ce	  for	  rich	  White	  Americans	  
•  Wrongful	  convic8ons,	  even	  for	  murder	  
•  Mass	  incarcera8on	  
•  No	  system	  of	  jus8ce	  in	  disputes	  with	  large	  corpora8ons	  
•  Private	  arbitra8on	  
•  In	  crisis,	  people	  were	  thrown	  out	  of	  their	  homes	  who	  did	  owe	  any	  money	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•  “Stories”	  told	  by	  educated	  elites—globaliza8on,	  liberaliza8on	  would	  
benefit	  all:	  	  things	  didn’t	  turn	  out	  as	  expected	  
•  But	  elites	  were	  excessively	  confident,	  closed	  to	  open	  discussion	  
•  Now	  “educa8on”	  “Enlightenment	  values”	  “reasoned	  discourse”	  are	  
blamed	  for	  the	  problems	  
•  Governance	  by	  “emo8ons,”	  gut	  feelings	  
•  Role	  of	  a	  strong	  leader	  
•  Some	  recent	  polls	  show	  that	  most	  Republicans	  think	  universi8es	  are	  
bad!	  	  Large	  numbers	  are	  suspicious	  of	  science	  
•  Enlightenment	  has	  to	  be	  reli8gated	  every	  day	  
•  A[ack	  on	  most	  fundamental	  values	  and	  understandings	  of	  Progress	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Demagogues	  represents	  a	  threat	  to	  our	  economic	  and	  
political	  system	  
•  And	  to	  the	  Enlightenment	  Project	  which	  has	  underlay	  advances	  in	  economy	  in	  the	  past	  
two	  hundred	  years	  and	  to	  our	  economy	  
•  Not	  even	  based	  on	  good	  market	  economics	  
•  Rent	  seeking	  marked	  by	  exploita+on	  of	  others	  and	  of	  poli+cal	  system	  
•  For	  profit	  universi8es	  excel	  in	  exploita8on	  and	  have	  resisted	  regula8on	  
•  Exploita8on	  of	  bankruptcy	  laws,	  weaknesses	  in	  our	  legal	  system	  
•  Taking	  advantage	  of	  poli8cal	  influence	  to	  get	  zoning	  changes,	  etc.	  
•  Geqng	  paid	  above	  market	  prices	  for	  goods	  and	  services	  sold	  to	  government,	  
paying	  less	  than	  market	  prices	  for	  assets	  purchased	  from	  the	  government	  
•  Markedly	  different	  from	  the	  real	  bases	  of	  the	  wealth	  of	  na+ons	  
•  Fail	  to	  understand	  difference	  between	  the	  crea8on	  of	  wealth	  with	  innova8on	  
and	  learning	  and	  the	  accumula8on	  of	  wealth	  through	  exploita8on	  
•  Worse:	  	  a[acked	  our	  educa8on	  and	  science	  ins8tu8ons	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The	  real	  danger	  of	  demagogues	  
•  Threatens	  to	  undermine	  the	  bases	  of	  our	  civiliza8on	  
•  Most	  serious	  threat	  is	  to	  our	  “epistemology”	  and	  to	  the	  rule	  of	  law,	  
the	  premises	  on	  which	  our	  democracy	  and	  our	  economy	  rest	  
•  Has	  sown	  doubt	  about	  both	  well	  established	  truths	  and	  our	  truth	  
telling	  ins8tu8ons	  
•  If	  one	  can	  sow	  doubt	  about	  whether	  cigare[es	  cause	  cancer	  and	  have	  
other	  adverse	  effects,	  if	  one	  can	  sell	  bad	  products,	  one	  can	  sell	  bad	  
ideas	  
•  Damage	  may	  be	  long	  las8ng	  
•  We	  are	  just	  beginning	  to	  see	  its	  corrosive	  effects	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Economies	  based	  on	  exploitation	  rather	  
than	  science,	  knowledge,	  and	  wealth	  
creation	  
•  Threatens	  long	  term	  growth	  
•  Failure	  to	  deal	  with	  climate	  change	  is	  an	  existen8al	  threat	  	  




Alternative	  explanations	  of	  US	  problems	  and	  those	  of	  other	  
advanced	  countries	  
•  Caused	  by	  mismanagement	  of	  technological	  change	  and	  globaliza8on	  
•  And,	  since	  1980,	  rewri8ng	  rules	  of	  the	  economic	  and	  poli8cal	  game	  to	  favor	  those	  at	  the	  top	  and	  to	  
undermine	  social	  protec8on	  of	  the	  rest	  
•  Didn’t	  lead	  to	  higher	  growth:	  	  growth	  actually	  slowed	  
•  And	  predictably	  so	  
•  Par+ally	  because	  we	  now	  realize	  that	  more	  equal	  socie+es	  have	  beeer	  performing	  economy	  
•  The	  demagogues	  have	  a[empted	  to	  blame	  others	  (trading	  partners,	  immigrants)	  for	  failures,	  when	  
the	  real	  blame	  is	  ourselves	  
•  Terms	  of	  trade	  agreements	  were	  largely	  dictated	  by	  US	  and	  reflected	  US	  corporate	  interests	  
•  They	  were	  unfair	  to	  developing	  countries	  and	  to	  workers	  everywhere—but	  not	  overall	  unfair	  to	  
US	  
•  Trade	  deficit	  is	  determined	  by	  macroeconomics	  (disparity	  between	  domes8c	  aggregate	  investments	  
and	  savings)	  
•  Trade	  agreements	  affect	  who	  we	  trade	  with	  but	  not	  overall	  level	  of	  trade	  deficit	  
•  Massive	  increase	  in	  fiscal	  deficit	  will	  result	  in	  an	  increase	  in	  trade	  deficit	  regardless	  of	  trade	  
nego8a8ons	  
•  Trade	  policies	  will	  only	  worsen	  the	  plight	  of	  those	  who	  have	  been	  doing	  poorly	  
•  Hysteresis	  effects:	  	  deglobaliza8on	  is	  costly	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Alternative	  Remedies	  
•  Not	  inherent	  in	  capitalist	  system?	  
•  Need	  to	  rewrite	  the	  rules	  of	  the	  economy	  
•  Need	  to	  rewrite	  the	  rules	  of	  democracy—take	  out	  the	  influence	  of	  money	  
•  Rethink	  the	  balance	  between	  “exper8se,”	  independent	  agencies,	  and	  parliamentary	  processes	  
•  Reinforcing	  systems	  of	  checks	  and	  balances—preven8ng	  abuse	  of	  power	  
•  Need	  more	  ac8ve	  polices	  of	  redistribu8on	  
•  More	  access	  to	  educa8on	  
•  Redistribu8on	  of	  wealth:	  	  only	  real	  check	  
•  Need	  to	  get	  a	  be[er	  balance	  in	  our	  society	  
•  Between	  the	  market,	  state,	  and	  community	  
•  Between	  different	  forms	  of	  organiza8on	  
•  Between	  the	  present	  and	  the	  future	  
•  Between	  humans	  and	  nature	  
•  Remembering	  that	  the	  design	  of	  our	  social,	  poli8cal,	  and	  economic	  ins8tu8ons	  shapes	  who	  we	  
are	  
•  Market	  fundamentalism/neoliberalism	  lost	  the	  balance	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There	  is	  hope	  
•  Especially	  among	  young	  people,	  there	  is	  a	  widespread	  
understanding	  of	  some	  of	  these	  issues	  (e.g.	  how	  money	  in	  
poli8cs	  is	  corrup8ng	  our	  democracy;	  that	  our	  planet	  is	  at	  risk;	  
that	  there	  is	  more	  to	  life	  than	  the	  accumula8on	  of	  material	  
goods)	  
•  At	  other	  8mes	  in	  US	  history	  when	  inequality	  reach	  extremes,	  
we	  pulled	  back	  from	  the	  brink	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